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New data suggests that Queensland’s Bowen Basin is Australia’s top methane-emitting
hotspot. The region is home to major coal and gas fields - including BHP's metallurgical
coal mines.

Preliminary findings from a new online platform launched last week by the Superpower Institute
show that Australian fossil fuel producers are emitting twice as much methane as reported under the
national framework. Accurate measurement and reduction of methane emissions is critical: methane
is potent greenhouse gas that has over 80 times the warming potential of CO, over a 20-year
period’.

Data from OpenMethane shows that 11 of Australia’s top twenty methane hotspots are in the Bowen
Basin, where BHP operates a number of metallurgical coal mine operations, including in Moranbah
Queensland (the Goonyella Riverside mine), and Winchester, Queensland (the Peak Downs and Saraji
sites).

Concerningly, BHP’s 2024 Climate Transition Action Plan (CTAP) fails to sufficiently address methane
emissions from its coal operations. This magnifies the issue of the CTAP’s overall lack of metallurgical
coal disclosure.

e BHP has acknowledged that as it mines deeper coal seams, methane intensity is likely to
increase®. However, its CTAP makes no mention of the specific emissions levels at its coal
mines, nor does it lay out concrete steps to reduce or accurately measure these emissions.

e OpenMethane’s cutting-edge satellite technology demonstrates that methane emissions can
be measured with far greater accuracy than previously assumed. While BHP’s CTAP
discusses methane emissions estimate methodology updates, these methods are being
reviewed by the government due to concerns that current methane reporting methods could
allow for selective sampling or manipulation®. As it stands, there is no requirement for public
or independent sampling, leaving investors in the dark about the accuracy of
company-reported emissions.

e BHP plans to mine metallurgical coal for many decades, including potentially until 2116*.
Investors require clarity both on the extent and intensity of the methane emissions from the
company'’s metallurgical coal sites, and how it plans to address and reduce these emissions.

What can investors do?

This is a pivotal moment for investors to engage with BHP on its methane emissions reporting
practices, and steel decarbonisation strategy more broadly. This will ensure the company is positioned
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https://openmethane.org/
https://openmethane.org/map/cell/10.BQ.8D?style=satellite
https://openmethane.org/map/cell/10.BQ.8D?style=satellite
https://openmethane.org/map/cells/10.BR.87,10.BR.88,10.BS.86,10.BS.87,10.BS.88,10.BT.86?style=satellite
https://www.statedevelopment.qld.gov.au/coordinator-general/assessments-and-approvals/coordinated-projects/current-projects/peak-downs-mine-continuation-project
https://www.dcceew.gov.au/sites/default/files/documents/government-response-cca-nger-review.pdf
https://www.dcceew.gov.au/sites/default/files/documents/government-response-cca-nger-review.pdf
https://www.iea.org/reports/methane-tracker-2021/methane-and-climate-change
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for success in a low-carbon future. Investors can:

e encourage BHP to enhance transparency on methane measurement and reporting by
adopting independent, satellite-based measurements like those provided by OpenMethane,
plus local validation.

e question BHP’s statements in its CTAP suggesting that pre-mine drainage of methane at its
open-cut mines is not feasible, and encourage pre-mine methane drainage trials to test for
and measure viability.

e request a clear plan from BHP regarding its metallurgical coal assets, demonstrating
alignment with the global transition to a low-carbon economy. This should include a detailed
approach to managing long-term climate risks while seizing opportunities in steel
decarbonisation.

ACCR believes there is sufficient reason to vote against BHP’s 2024 Climate Transition Action Plan
(CTAP). For ACCR's full analysis of BHP’s 2024 CTAP see here.

And you can view the Investor Webinar ACCR held on the CTAP here.

ACCR is available to discuss any of these items further, and can also recommend methane experts in
Australia and globally for any investors seeking to understand the issue in more detail.
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https://www.accr.org.au/research/analysis-bhps-2024-climate-transition-action-plan/
https://www.accr.org.au/insights/webinar-analysing-bhps-2024-climate-transition-action-plan/
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Disclaimer

This document has been prepared by the Australasian Centre for Corporate Responsibility Inc. (ACCR).
Copyright

Any and all of the content presented in this report is, unless explicitly stated otherwise, subject to a copyright held by the
ACCR. No reproduction is permitted without the prior written permission of ACCR.

No distribution where licence would be required

This document is for distribution only as may be permitted by law. It is not directed to, or intended for distribution to or use
by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where
such distribution, publication, availability or use would be contrary to law or regulation or would subject ACCR to any
registration or licensing requirement within such jurisdiction. By accepting this document, the recipient will be deemed to
represent that they possess, either individually or through their advisers, sufficient investment expertise to understand the
risks involved in any purchase or sale of any financial instruments discussed herein.

Nature of information

None of ACCR, its officers, agents, representatives or and employees holds an Australian Financial Services Licence
(AFSL), and none of them purports to give advice or operate in any way in contravention of the relevant financial services
laws. ACCR, its officers, agents, representatives and employees exclude liability whatsoever in negligence or otherwise, for
any loss or damage relating to this document or its publications to the full extent permitted by law.

This document has been prepared as information or education only without consideration of any user's specific investment
objectives, personal financial situation or needs. It is not professional advice or recommendations (including financial, legal
or other professional advice); it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial
instruments or to participate in any particular trading strategy. Because of this, no reader should rely upon the information
and/or recommendations contained in this document. Users should, before acting on any information contained herein,
consider the appropriateness of the information, having regard to their objectives, financial situation and needs. It is your
responsibility to obtain appropriate advice suitable to your particular circumstances from a qualified professional before
acting or omitting to act based on any information obtained on or through the report. By receiving this document, the
recipient acknowledges and agrees with the intended purpose described above and further disclaims any expectation or
belief that the information constitutes investment advice to the recipient or otherwise purports to meet the investment
objectives of the recipient.

No representation is made that any estimated returns in this document will be achieved, or that all (or any) assumptions in
achieving these returns have been considered or stated. It should not be assumed that any of the securities transactions or
holdings referenced in this document were, or will prove to be, profitable, or that any future investment decisions will be
profitable, or will be comparable to the investment performance of the securities or strategies discussed in this document.
Past performance of any investment is not indicative, or a guarantee, of future results.

Forward looking statements

Certain information constitutes “forward-looking statements”, which can be identified by the use of forward-looking
terminology such as “may”, “will", “should”, “expect”, “anticipate”, “target”, “project”, “estimate”, “intend”, “continue” or
“believe”, or the negatives thereof or other variations thereon or comparable terminology. The projected results and
statements contained in this document that are not historical facts are based on current expectations and assumptions
and involve risks, uncertainties and other factors that may cause actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such projected results
and statements. Assumptions relating to the foregoing involve judgments with respect to, among other things, future
economic, competitive and market conditions and future business decisions, all of which are difficult or impossible to
predict accurately and many of which are beyond the control of ACCR.

Information not complete or accurate

The information contained in this report has been prepared based on material gathered through a detailed industry analysis
and other sources and although the findings in this report are based on a qualitative study no warranty is made as to
completeness, accuracy or reliability of fact in relation to the statements and representations made by or the information
and documentation provided by parties consulted as part of the process.
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The sources of the information provided are indicated in the report and ACCR has not sought to independently verify these
sources unless it has stated that it has done so. ACCR is not under any obligation in any circumstance to update this report
in either oral or written form for events occurring after the report has been issued. The report is intended to provide an
overview of the current state of the relevant industry or practice.

This report focuses on climate related matters and does not purport to consider other or all relevant environmental, social
and governance issues.

Any prices stated in this document are for information purposes only and do not represent valuations for individual
securities or other financial instruments. ACCR does not represent that any transaction can or could have been affected at
those prices, and any prices do not necessarily reflect ACCR’s internal books and records or theoretical model-based
valuations and may be based on certain assumptions. Different assumptions by ACCR or any other source may yield
substantially different results.

Conflicts of Interest

ACCR provides independent reports on companies’ environmental, social and governance practices. ACCR, its members,
employees and affiliates may have a long position in securities discussed in this document. ACCR intend to continue
trading in these securities and may at any time be long these securities (or any other securities of the same issuer) or any
related investments, regardless of the position or views expressed in this document.

Links to Other Websites

This document may contain links to other websites not owned or controlled by the ACCR and ACCR assumes no
responsibility for the content or general practices of any of these third party websites and/or services whose terms and
conditions and privacy policy should be read should you access a website as a result of following a link cited in this report.
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